[bookmark: _GoBack]Assignment instructions 
a) Enter the following annual budget information for fiscal 2019 and comment on how the company did in fiscal 2019 compared to budget, for each of the G/L accounts noted below. (2 marks).
Sales Revenue				$540,000
Service Revenue				40,000
Sales Returns					6,000
Sales Discounts				3,000
Cost of Goods Sold				275,000
Cost of Services				10,000

Note: answer in the excel file


b) Calculate the following ratios for fiscal 2019: (9 Marks)
· Gross Margin (assume 100% 0f Sales Returns relate to sales of Tires) and (assume that 90% of the Sales Discounts relate to sales of Tires) for both actual and budgeted amounts (10% of Sales Discounts relate to Service Revenues).
· Earnings per Share (there is no comparable industry ration available for EPS)
· Current Ratio
· Debt Ratio
· Interest Coverage Ratio
· Net Profit to Equity
· Return on Total Assets


Note: answer in excel file

Documentation of all figures used to calculate your ratios must be provided.
c) Evaluate Complete Tire Inc.’s performance for the 2019 fiscal year.  Compare your actual ratios calculated in part b) above ratios with industry ratios, which will be provided to you.  Students must use industry ratios which correspond to the size of Complete Tire Inc., by choosing the appropriate revenue range (by Quartile). 

The gross margin calculated in b.) is higher as compared to the one provided.
Current ratio calculated is smaller as compared to the one provided
Debt ratio calculated is smaller than debt ratio provided
Interest coverage ratio calculated is smaller than the one provided
Net profit to equity is the same as the one provided
Return on total assets calculated is smaller as compared to the one provided.

